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4.1 Going concerncJuJi c£yu~Ji ASSUMPTIONS Ji o*-ij ^Js- in 01 

Going concern. <ub s^ij^a^i jej J*ju j> 

The entity is normally viewed as a going concern, that is, as continuing in operation for 
the foreseeable future. 

igkUj Ji£ ji ^Jlpj igii ibrbdi ji iJi SLLuJi oi J.ir..«.Ji ^ operation Ji 

It is assumed that the entity has neither the intention nor the necessity of Liquidation 
Or of curtailing materially the scale of its operations. 


The going concern assumption, which concerns the basis of preparation, is presumed to 
apply unless users of financial statements are told otherwise (i.e.in the notes to the 
financial statements). 

uSjJi <Ljl IftJLP Jp >— .j g ^gl J j£j_ A?-lj 


If it did, then the financial statements would be prepared on a different (disclosed) basis. 


<Ul ^aw 


tiJLij ^glp CJlS" lj) *s(l dsbLjl JU^Sf' 0*ib- cdpl ^gS jlj.oi-a'ill jJiaj: JjAj 


The going concern assumption applies in most business situations. 

Only where liquidation appears imminent is the assumption inapplicable. 

?? b <bl J>«Jb 

fair value. Ji jjOaJ objLw jijj ji SS^-iJi oUiy% Jj^>V o*ib*Ji «JIa Ji» dUjAj 

In these cases a total revaluation of assets and liabilities can provide information 
that closely approximates the company’s fair value. 


fljftj ijij^^i significant implications JU i jSjha ^ ^ ^ ^ *ATai Ja^*>b 

. <Ljy} bjsyjl lil SJjli *>b jjSw> ijSxjjbJl <bU^Jl LUa Jbdl ^Us 


The historical cost principle would be of limited usefulness if we assume eventual liquidation. 

.ilj^c-^l aaLsJ ibbJl i*Ji)l JjJp ^gU iLdl <u 1 c£y b 
Under a liquidation approach for example, a company would better state asset values at 
fair value than at acquisition cost. 

Oj£j ^ ibku^lj dt>la^Il sj£" ( jji 
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Depreciation and amortization policies are justifiable and appropriate only if we 
assume some permanence to the company. 


slj/w a u^es . ll L-a) jJ a iJS' ijji 

If a company adopts the liquidation approach, the current/non-current classification of 
assets and liabilities loses much of its significance. 

Labeling anything a long-lived or non-current asset would be difficult to justify Indeed 

vuUsJi J OUjs)^ Ja*j jg\ LLaJl cij J> 

Listing liabilities on the basis of priority in liquidation would be more reasonable 
Qualitative Characteristics _Ji Js- ^ »j£ Js- a J&jj 
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